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In this provocative look at one of the most important events of our time, renowned scholar Arjun Appadurai
argues that the economic collapse of 2008—while indeed spurred on by greed, ignorance, weak regulation,
and irresponsible risk-taking—was, ultimately, a failure of language. To prove this sophisticated point, he
takes us into the world of derivative finance, which has become the core of contemporary trading and the
primary target of blame for the collapse and all our subsequent woes. With incisive argumentation, he
analyzes this challengingly technical world, drawing on thinkers such as J. L. Austin, Marcel Mauss, and
Max Weber as theoretical guides to showcase the ways language—and particular failures in it—paved the
way for ruin.

           

Appadurai moves in four steps through his analysis. In the first, he highlights the importance of derivatives
in contemporary finance, isolating them as the core technical innovation that markets have produced. In the
second, he shows that derivatives are essentially written contracts about the future prices of assets—they are,
crucially, a promise. Drawing on Mauss’s The Gift and Austin’s theories on linguistic performatives,
Appadurai, in his third step, shows how the derivative exploits the linguistic power of the promise through
the special form that money takes in finance as the most abstract form of commodity value. Finally, he
pinpoints one crucial feature of derivatives (as seen in the housing market especially): that they can make
promises that other promises will be broken. He then details how this feature spread contagiously through the
market, snowballing into the systemic liquidity crisis that we are all too familiar with now. 

           

With his characteristic clarity, Appadurai explains one of the most complicated—and yet absolutely
central—aspects of our modern economy. He makes the critical link we have long needed to make: between
the numerical force of money and the linguistic force of what we say we will do with it. 
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From reader reviews:

James Connell:

The book Banking on Words: The Failure of Language in the Age of Derivative Finance can give more
knowledge and also the precise product information about everything you want. So why must we leave the
best thing like a book Banking on Words: The Failure of Language in the Age of Derivative Finance? Wide
variety you have a different opinion about guide. But one aim in which book can give many data for us. It is
absolutely proper. Right now, try to closer together with your book. Knowledge or facts that you take for
that, you could give for each other; it is possible to share all of these. Book Banking on Words: The Failure
of Language in the Age of Derivative Finance has simple shape however you know: it has great and large
function for you. You can look the enormous world by start and read a publication. So it is very wonderful.

Bridget Dell:

What do you about book? It is not important along with you? Or just adding material when you require
something to explain what you problem? How about your spare time? Or are you busy particular person? If
you don't have spare time to do others business, it is make one feel bored faster. And you have free time?
What did you do? Every person has many questions above. They need to answer that question since just their
can do in which. It said that about e-book. Book is familiar on every person. Yes, it is appropriate. Because
start from on guardería until university need that Banking on Words: The Failure of Language in the Age of
Derivative Finance to read.

Luis Ray:

This Banking on Words: The Failure of Language in the Age of Derivative Finance are reliable for you who
want to certainly be a successful person, why. The key reason why of this Banking on Words: The Failure of
Language in the Age of Derivative Finance can be one of the great books you must have is usually giving
you more than just simple studying food but feed an individual with information that possibly will shock
your prior knowledge. This book is actually handy, you can bring it all over the place and whenever your
conditions throughout the e-book and printed types. Beside that this Banking on Words: The Failure of
Language in the Age of Derivative Finance giving you an enormous of experience including rich vocabulary,
giving you demo of critical thinking that we understand it useful in your day exercise. So , let's have it and
enjoy reading.

Mary Craine:

Exactly why? Because this Banking on Words: The Failure of Language in the Age of Derivative Finance is
an unordinary book that the inside of the e-book waiting for you to snap the item but latter it will shock you
with the secret this inside. Reading this book beside it was fantastic author who all write the book in such
amazing way makes the content inside easier to understand, entertaining way but still convey the meaning
entirely. So , it is good for you because of not hesitating having this anymore or you going to regret it. This



excellent book will give you a lot of gains than the other book include such as help improving your expertise
and your critical thinking way. So , still want to postpone having that book? If I had been you I will go to the
e-book store hurriedly.
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